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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS® FORUM (ESAFF)

DIRECTORS' REFORT
FOR THE YEAR EMDED 30 JUME 2013

1. INTRODUCTION

ESAFF i5 a network of grassrgols small scale farmers” organisations working In 13
countries of Eastern and Southern Africa (ESAY region. The movement s a small scale
farmer initiated, farmer led and farmer owned. 15 purpose s to enable small farmers - in
Eastern and Southern Africa to speak as @ united voice so that issues, conmcerns and
recommendations become an integral part of policies “and practices at national,
regionalfinternational levels.

The Eastern and Southern Africa small-scale Farmers Forum-ESAFF established in 2002
and registered in Tanzania under Mon Governmental Organizations Act 2002 of the United
Republic of Tanzaria an 27 August 2007, its registration number is OONGOS1097. The
secretariat of ESAFF Is in Morogore, Tanzania is led by the Coordinatar who reports to the
Regional Board.

ESAFF pperates in 13 countries in Eastern and Southern Africa through its members
namaly, Tanzania (Mabignal Network of Small Scale Farmers Groups in Tanzania
MYIWATAL, Kenva RKenva Small cale farmers Forum-{KESSFF), Uganda (ESAFF
Uganda}, Zambia (ESAFF Zambia), Zimbabwe (Zimbabwe Mavement of small Organic
Farmers Association, Lesotho (Lesotho Small Scale Farmers Forum), South Africa
CESAFF South Africal, Malawl  (Mational Smallhalder Farmers Movement- MASFAMY,
Fwanda (ESAFF-Rwandal, Burundi (ESAFF-Burumdid, Sevchelles (SevFA-Seychelles),
Madagascar {CPM-Madagascary and Mazambique (RO54),

2. MAIN OBJECTIVES OF THE FORUM

The following are main objectives of ESAFF forum:

= Food security and sovereignty: To support smallholder farmers to contribute more
meaningfully to food security and sovereignty through improved access to necessary
resources In the agriculture sector and rural development.

# Trade and markets: To empower small scale farmers to understand, access and
influence markefs of agricultural produce,

« Cross cutting issues; Gender, youth and HIV/ AIDS; to ensure these issues are
incarporated in ESAFF programmes at all levels and that ESAFF engage governments
and RECE to ensure pragrams are yauth, gender and HIV sensitive

= |Institutional and organizational strepgthening: To strengthen the capacity of ESAFF
and Its mambars ta talfill its missian and objective,

3. VISION STATEMENT

A strong effective forum of empowered Small Scale Farmers with united voices in the
policy processes for ecological agriculture and powverty free Eastern and Southern Africa
region.

4. MISSION STATEMENT
Empowering Small Scale Farmers in Eastern and Southern Africa to influence development

policies and promote ecological agriculture through capacity strengthening, research and
networking.



EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

DIRECTORS' REPORT {Continued)
FOR THE YEAR ENDED 30th JUNE 2013

5, THE PURPOSE

Ta enable small farmers in Eastern and Southern Africa to speak as a united voice 50 that
the issues, concerns and recommendations of farmers become an integral part ol policies
and practiceés at grassroots, national, reglonal and nternational levels:

&. REPORT ON ACTIVITIES DONE DURING THE YEAR

During the reporting period ESAFF activities focused on 4 key results areas as advocaling
{ar Food security and sovereignty In the region, Trade and markets, Cross cutting issues
of gender, climate change and youth as well as HIV/AIDS as well as Organisational
development at ESAFF and members level

The following are the detalls for each key result areas.

Key Result Area 1: Food security and sovereignly, o ensure food security in the region.
This included
¢i3 To build capacity of small scale farmers In sustainable agro ecolagical farming
practices in the region. Motivated mambers to work on seed banks as an alternative
to ensure food sovereignty
(i) To influence Policy decisions on food security and sovereignly at
international, regional and national levels through campaigns on seed security in
the region
i) To influence the agriculture research Agenda at various level through {he EU
funder praject, Including Smallholders in Agriculture for Development (INSARD}

Key Result Area 2: Trade and Markets in which Small scale larmers’ awarenass of their
rights and respansibilities, and are able to neqotiate good trade deals and are demanding
and accessing fair markets for their agriculture produces { Praject funded through FELUM
East Africa and EU INVOLVE conducted by MVIWATA and GRET),

{i) The project under PELUM was to test the PESA agro marketing maodel for small
scale farmers developed In 2011/12 in 4 countries of Tanzania, Kenya, Uganda
and Rwanda

i} Alza studies on how to scale up the MVIWATA rural bulky market model 10
other Eastern African countries were conducted during the reporting period

Key Result Area 3 : Mainstreamed gender, youth and HIV In all its policies and programs
and externally identified and engaged in a number of cross cutting Issues for advocacy at
national and regional levels regarding Gender, youth and HIV/AIDS by year 2014
(i1 Sessions on gender youth and HIV were organised to update ESAFF policies and put
in place new youth policies at regional secretariat level. ESAFF has now updated
policies on these three impertant compenents.
(i) A study on youth was conducted to see the broader picture of youth in
agriculture In the eastern and scuthern Africa region

Key Result Area 4: ESAFF iz an organization that produces high guality SErvices
efficiently, effectively and in good time by the year 2014



EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

DIRECTORS' REPORT (Contlnued)
FOR THE YEAR ENDED 30th JUNE 2013

(i) To strengthen ESAFF regional secretariat as a professional, efficient and effective
and ensuring conducive working environment. Staff were recruited and working
policies were improved

il statutory meetings for monitoring and enhancement of ESAFF region
gqavernance ook place as well as Strengthened of Institutional capability and
sustainability of naticnal (ESAFF members). Capacity assessments were done for
all ESAFF members (except Malawi and Mozambigue ) during the reperting period.

7. FACTORS WHICH CONSTRAINED THE IMPLEMENTATION OF THE ESAFF ACTIVITIES
IN 2013/2012

There are several factors which affected the implementation of ESAFF activities during the
pericd ended 30 June 2013, The main problems include the following:

= Fundraising activities especially for the southern Africa region. After EU INVOLVE
tunding for EAC was available for to June 2016, The challenge is to ensure also
southern African members have guaranteed funding for joint activities.

* Delays in the disbursement of funds in which most of funds arrived late in the vear.
Aclivities at members level was possible after the month of April/May 2013

* |Interview and recruitment process due to the nature and spread of ESAFF, Having
no single public media to reach member, ESAFF used emails, website and members
to reach potential candidates for the job. However, some successful candidates
coukd not join due to lack of relevant papers for work permit application.

8. GOVERNANCE STRUCTURE
ORGAMIZATIONAL STRUCTURE

The Organisation powers and affairs shall be managed by the members through the
fallowing Organs:-

a) The Tri-Annual General Summit (TGS) Is held after every three years. The Summit
constitutes of four members or delegates or representatives from each member
country, It has almost 54 members and these members change after each three
years. Last TGS was done in April 2011 and next TGS is expected to be in June 2014,

b} The Annual General Meeting (AGM) and or Extraordinary General Meetings held
every year. AGM constitutes two members or delegates or representatives from each
member country

€} The ESAFF Regional Board - is constituted of thirteen (13) elected at the Tri-Annual
General Summit of the Organization. The tenure of office for Board members is three
(3) years but renewable once when deemed appropriate subject to re-election. The
Board works to suppaort the secretariat gperations through the Executive Committee
{Exco} made of the Chairperson. Vice chairperson, General Secretary and the
Treasurer,

d} The Secretariat is headed by the ESAFF Regional Coordinater and governed by rules,
regulations and policies made by ESAFF Regional Board from time to time for the

4|Page




EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

DIRECTORS' REPORT (Continued)

FOR THE YEAR ENDED 30th JUNE 2013

proper and efficient execution of the day to day activities of the Organisation under
the cversight role of the Beard through the exco.

REGIOMNAL BOARD

The Board of Directors meets at least three times each vear.

Following are the Directors wha served the Forum regional board du ring the vear up to the

date of this report;

| Mame | Country of| Qualificatie | Position Appointment
Residence | ns/professio date
nal i
._Mr_Mases Shaha Kenya Afarmer | Chairperson April 2011 |
Z. Ms. Elizabeth Mpolu | Zimbabwe | A farmer Yice April 2011 |
| g - | Chairperson .
| 3. Mr. Hakim E:dllra ne Ul:lJI'Iﬂd | Afarmer secretary April 2011 |
| 4. Mr, Richard Madagascar | A farmer Treasurer June 2012 |
Rabetrang |
5. Ms. Mamalefetsane | Lesotho A rarmer BoardMember | April 2011 |
| 0. | h'ls. Rache Mumbnxe | Rwanda A farmer | Board Member April _E_D_ll__
T. Ms. Odette Burundi A farmer Board Member April 2011
Mzeyimana . i
8. Ms, Catherine Malawi A farmer Board Member January 2013
Chimenya | _ —
9, Ms, Saguina Mozambiqu | A farmer Board Member April 2012 |
Mucavele e "
10. Mr, Aaron Tlaka South A farmer Board Member April 2011
B Africa
[ 11.Mr, Mubanga Zambia A farmer Board Member April 2011
__HKasakuia il
_12.Mr. Serge Benstrong | Seychelles | A farmer Board Member April 2011 |
13.Mr. Haji Usi Haji | Tanzania A farmer | Board d Member | December 2012 |

9. MEMBERS DURING THE YEAR

The Forum relies on membership subscription and donations from donors’ arganizations to
pursue its activities, within constitution it stipulate rights and responsibilities of each
members, The forum has the following categories of membership, namely:

a) Founder members: Founder members are the national farmers' arganisations that
have formed and registered the Crrganisation whose names and signatures appear
in Constitution as founding members, They are 7 members in this category.

b) Ordinary Members: Members are national farmers' organization in any country of
the Region which joins the Organisation after its incarporation or registration,
Currently there are seven members under this category,

5 |Pane
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FOR THE YEAR ENMDED 30th JUNE 2013

o1 Associate Members: Assocclate shall be any national farmers’ organisation or
ESAFF Chapter in any country of the Regicn which is applying to be & member but
the process of its admission has net been fully determined by the Organisation.
Pravided that such membership shall last for not less than one calendar year and
shall not exceed two calendar year, No member in this category

10. DONORS DURING THE YEAR

Forum do receive grants from different donors te implement different activities, during the
year under review forum has received grants from the following donors:

Donor Period of Contracted | Amount Amaount
Contract Amount received received
I | ____l2013/2012 | 2012/2011 |
Oxfam Novib | 36 Months | Euro 260,000 Euro 210,000]  Euro 50,000
BFTW 36 Months Eurc 150,000 Euro 50,000] Euro 50,000
INSARD 36 Months | Eurc 47,881 - Eurald, 541
EU 42 Months | Euro 1,181,164 Eurc 335,350 MNIL
Trust Africa 12 Months | USD 34,600 _ - USD 34,600
Southern Africaj 18 months ZAR 900,000 ush 21,579 HIL
Trust (SAT) |

11. RISK MANAGEMENT AND INTERNAL CONTROLS

The Board accepts final respansibility for the risk management and internal control
systems of the forum.

The Secretariat oversees the management af financial risks and establishes the approgpriate
financlal risk governance framework for the forum.

It i the task of the Board to ensure that adequate internal financial and operational centrol
systems are developed and maintained on an ongoing basis in order to provide reasonable
assurance regarding:

The effectiveness and efficiency of operations:

The safequarding of the forum’s assets;

Compliance with applicable laws and regulations;

The reliabiiity of accounting records;

Business sustainability under nermal as well as adverse cenditions; and
« Responsible behaviour towards all stakeholders.

The Forum has established logframe of targets to be achieved, perform capacity building
and due diligence of its activities executed by members, performs internal audit reviews,
performs manitaring and evaluation of its activities. The Forum also is at its final steps [0
review and update existing Financial Policy and Human Resource manual,

6|Page
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DIRECTORS' REPORT (Continued)
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11, RISK MANAGEMENT AND INTERNAL CONTROLS (Continued)

The efficiency of any internal control system is dependent on the strict cbservance of
prescribed measures, There is always a risk of non-compliance af sisch measures by staff.
Whilst no system of internal contral can provide absolute assurance against misstatement
or fosses, the internal control system is designed to provide the Board with reasonable
assurance that the pracedures In place are ope rating effectively.

The Beard of Directors assessed the internal control systems throughout the financial year
ended 30 June 2013 and is of the opinion that they met accepted criteria.

12. EMPLOYEES' WELFARE

Staff Wellare
=taff welfare is covered under the terms and conditions of empioyment that autline various
benefits and palicies governing employment.

Management and Employees relationship
The relationship between employees and management s good. During the year ended 30t
Jume 2013, the arganization had S staffs.

13. STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Board of Directors of ESAFF is respansible far the preparation and fair presentation of
the financial statements for each year, which give a true and fair view of the state of
affairs of the financial state of the organization at the end of the financlal year in terms af
operational results of organization and projects.

In preparing the statement of financial statements, board of directors requirad to:

* Select suitable accounting policies and then apply them cansistently,
Make judgments and estimates that are reasonable and prudent: and

* Maintain financial records and prepare the financial siataments in accordance with
Internaticnal Financigl Reporting Standards {IFRS) and the pelicies and pracedures
required by acceunting policies selected by ESAFF.

Board of Directors is responsible for maintenance of proper accounting records which
disclose with reasonable accuracy, at any time, the financial position of the arganization as
well as adequate systems of internal financial control. Board alse have responsibility for
taking such steps as is reasonable to safeguard the assets of the forum in campliance with
all requiatory and legal requirements and for taking reasonable steps for the preventian,
detection of fraud, error and other irregularities.

7|Page



EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

DIRECTORS' REPORT {(Continued)
FOR THE YEAR ENDED 30th JUNE 2013

14. FINANCIAL PERFORMANCE AND SOLVENCY OF THE FORUM

Fhe performance of financlal was good during the year and its results are set out an page
11 of these financial statement. Also the board of directors cansider the Forum to be
solvent and state of affairs of the forum is noted an page 12 of this financial statemeant,
15. GOING COMCERN ASSUMPTION

Nothing has come to the attention of the directors to indicate that the company will not
remain a going concern for at least the next twelve months fram the date of this repart,

16. SUBSEQUENT EVENTS

Ihere were no events subsequent to year end that required adjustment to, or disclosure in,
these financlal stalements as per IAS 10 “Events after the reporting period.”

17. AUDITORS

The auditors of Ernst and Young have expressed their wil ingness to continue in office and
are eligible for reappointment,

The financial statemants, as set aut an pages 11 [o 32, which have been prepared on going
concern basis, were approved by the board of directars on |2 [ 13 [2 =i2 and
signed on its behalf by:

Z
Moses Shaha |
ESAFF Ghairperson
Date”’ B =

T
-

(i



INDEPENDENT AUDITORS' REFORT
Td THE MEMBERS OF

THE EASTERN AND SOUTHERMN AFRICA SMALL SCALE FARMERS' FORUM

We have audited the financial statements of the Eastern And Southern Africa Small Scale
Farmers' Forum (ESAFF), which comprise of the Statement of financial position as at 30"
June 2013, and the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant accounting
pelicies and other explanatory notes.

Directors’ responsibility to the financial statements

The directors are respansible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and for such
internal controls as management determine s necessary to enable the preparation of
linancial statements that are free from mizsstatement, whether due to fraud ar errar,

Auditors' responsibility

Our responsibility is to express an opinicn on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards reguire that we camply with ethical reguirements and plan and perform
the audit o obain reasonable assurance whether the financial statements are free from
material misstatement,

An audit involves performing procedures to abtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we considered the
intermal controls relevant to the entity's preparation and fair presentation of the financial
stalements in order fo design audit procedures that were appropriate in the
circumstances, but not for the purpose of expressing an oplnlon on the entity's internal
controls. Audit alse Includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

We Delieve that the audit evidence we have obtained is sufficient and appropriate to
pravide a basis for our audit opinion,



=
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INDEPENDENT AUDITORS' REPORT (continued)

Opinion

in our apinion, the financial statements give a true and fair view af the financial position of
Fastern and Southern Africa Small Scale Farmers' Farum (ESAFF) as at 30 June 2013
and of Its financial performance and its cash flows for the year then ended in accordance
with International Financial Reparting Standards.

Ernst & Young

Certitied Public Accountants,
Dar es Salaam

Signed by: Joseph Sheffu

i H
Date: =l .I 1 [ "_..I—j
T ]

10|




EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30" JUNE 2013

Mates JUME 2013 JUME 2012
eSS TES
InCome
Accountable grants 5 TH1,252,T21 585, 306,085
Membership contributicns & B, 296,378 6514969
Tatal Income TET, 549,099 591,821,055
Expenditure
Granfs disbursements T 227,145,156 +
Administration expenses 2| 181,674 872 a8 240,750
Program expenses 9 362,979,083 526,744,250
Total expenditure T71,799,112 £14,985,000
Deficit of income over expendifure
(4,250,012) (23,163,945)

11



EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

STATEMENT OF FINANCIAL POSITION

AS AT 30™ JUNE 2013

ASSETS
Man Current Assets
Egquipment

Current Assets

Staff advances

Frepayments and other receivables
Advances to Sub grantees- EU Fund
Bank and Cash Balances

TOTAL ASSETS

RESERVES AND LIABILITIES
Reserves
Accumulated Surplus

Current Liabkilities

Fayables
Deferred Income

TOTAL RESERVES AND LIABILITIES

Motes

15

10
11

12

13
14

JUME 2013 JUMNE 2012
TES TZ5
24,191,242 22,243,183
24,191,242 22,243,183
2,005,393~ 1,094,795
10,576,818 ~ 20,110,000
81,799,176
496,616,612~ 19,904,139
590,997,999 41,108,934
615,189,241 63,352,117
27,755,995 ~ 32,006,008
27,755,996 32,006,008
52,162,077~ 2,200,000
235,264,168 - 28,846,109
287,433,245 31,346,109
615,189,241 63,352,117

The financial statements on pages 11 to 33 were approved by the Board af Directors on

12 —§=2 -

2013 and were signed an its behalf by:

Mame:
Signature:
Pasition:

Date;

\"rlimfﬁ";ﬂr

{{}Eﬂ; AN

B
o 12 |



EASTERN AND SOUTHERM AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

STATEMENT OF CHANGE OF EQUITY
FOR THE YEAR ENDED 30 JUNE 2013

ACCUMULATED ACCUMULATED

DESCRIPTION SULPLUS SULPLUS

2013 2012

TES TZ5

Balance brought forward 32,006,008 48,156,453
Additions of assets acquired by

Grants Funds . T.013,500

Surplusy ¢ Deficit) for the Year
{250,012 (23,163,945}
Balance as at 30 June 27,755,996 32,006,008




EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

STATEMENT OF CASHFLOW
FOR THE YEAR ENDED 20t JUME 2013

Operating activities
Deficit for the year

Adjustment for non Cash:
Depreciation

Net cash flows generated from operating activities
Before changes in Wo rking Capital items

Decrease in Staff Advances

Increase/ {decrease} in prepayment

E:E-:reas.e In Grants Advances

Increase in Payables

Increase in Deferred Income

Met cash flows generated from operating activities

Investing activities
Purchasa of Broperty and equipment

Net cash flows used in inve sting activities

Fimnancing activities

Increase of Reserve Fund due b3 Grant used gn
Acquisition of PRPE

Net cash flows used in financing activities
Increase in cash and cash eguivalents

Cash and cash equivalent at the beginning of the
year

Cash and cash equivalent at the end of the year

12

JUNE 2013 JUNE 2012
TZS TZ5

{23,163,945)
(4,250,012)

7,651,541 15,344,072
3,401,529  (7,819,873)
(910,598

9,533,182 (21,243,084)
(81,799,176) -
49,669,077 1,028,728
506,418,059 8,799,089
486,312,073 (19,235,140)

L0013, 5000
(9.509600)
C7,013,500)
(9,599,600)

7,013,500

7.013,500

476,712.473 {19,235, 1403

19,904,139 39,139,279

496,616,612  19.904.139

l4|Pane
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30" JUNE 2013

GENERAL INFORMATION

ESAFF is a network of grassroots small scale farmers' organizations working in 13
countries of Eastern and Southern Africa (ESAY region. The movement 15 & small scale
farmer initiated, farmer led and farmer owned. Its purpose is to enable small farmers In
Eastern and Southern Africa te speak as a united voice so that issues, concerns and
recommendations become an integral part of policies and practices at national,
regicnal/international levels,

The Eastern and Southern Africa small-scale Farmers Forum-ESAFF established in 2002
and registered in Tanzania under Non Governmental Organizations Act 2002 af the United
Republic of Tanzania on 27 August 2007, its registration number is OONGO/1097. The
secretariat of ESAFF is in Morogore, Tanzania is led by the Coordinator who reports to the
Regional Board,

1. BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standard Board
[IASE),

The financial statements have been prepared under the historical cost basis and are
presented in Tanzania shillings which are cperation currency of Forum,

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Revenue recognition

Revenue for the forum is mainly in forms of members' contribution and grants from danor,
Membership contributions

Annual membership contributions from members are recognised on cash basis upon
receipt of contribution from the member. They have 13 members and each member has to
contribute USD 150 per annually,

Donor grants

Grants are recognised where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with. When the grant ralates to an expense
itern, it is recognised as income over a period necessary to match the grant on a
systematic Dasis to the costs that it is intended to compensate, Where there is no basis

existing for allocating a grant to periods other than the ane in which it was received, grant
is recognised on receipt basls,
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EASTERN AND SOUTHERMN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

NOTES TO THE FINANCIAL STATEMENTS i Continued)
FOR THE YEAR ENDED 30™ JUNE 2013

2. SUMMARY OF SIGNIFICANTS ACCOUNTING POLICIES (Continued)
Reserve Fund

The fund js set for recording the Property, Plant and Equipment {electronic equipment )
sransferred by MVIWATA to ESAFF and capital grant spent for acguisition of non-current
assets during the period,

Where the Forum receives nom-manetary grants, the asset and tha grant are recorded at
fair value amounts and released to the income statement over the expected usefyl life of
the underlying assets by equal annual instalment,

Other Income

Uther income is recognised to the extent that it is probable that the econamic benefits will
Now to the forum and income can be reliably measured, reqardiess of when payment is
mads,

Unused Grants

Grants received lrom donor for posipaned activities are recorded as deferred llabilities and
transferred to income of the peried as corresponding the expenditure is incurred into
implementation of the postponed activities. This Is according to the matching concept.

b. Operating expenses

Operating expenses are recognised on an accrual basis. Hence expendifures incurred and
their associated liabilities are recognized in the incoame and expenditure statement at the
accounting period in which they occur, regardless of whether or not the payment of
EXpense is made,

c. Foreign currency transiation

The financial statements are presented in Tanzania shillings which is also the Forum's
functienal currency. Transactions in foreign currencies auring the year are converted into
Tanzania Shillings at rates ruling at the transaction dates. Monetary assets and liabilities at
the balance sheet date, which are expressed in foreign currencies, are transiated inta
Tanzania Shillings at rates ruling at the reporting date, The resulting differences from
conversion and translation are taken into the statement of comprehensive inceme in the
vear in which they arise,

d. Taxes

Value Added Tax (VAT)

The Forum is not registered for VAT exemption therefare the cost of the supplies wil
include the VAT, and the practice is to apply for VAT exemption far specific procurement

of goods and services from the Tanzania Fevenue Autherity when they are purchasing
goods and services using donar funds for who has VAT exemption.




EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS® FORUM (ESAFF)

MOTES TO THE FINAMCIAL STATEMEMTS (Continued)
FOR THE YEAR ENDED 30™ JUNE 2013

2. SUMMARY OF SIGNIFICANTS ACCOUNTING POLICIES (Continued)

Income tax

The Forum is exempted from Income Tax as it is engaged solaly in charitable activities
without prefit motive. But it has to withhold tax from its employees and from rent
payments then they submit it 1o Tanzania Revenue Authority.

e. Property and Equipment

Froperty and Equipment is stated at cost fess accumulated depreciation and accumulated
impairment losses, it any. Major replacement of parts of property or eguipment is
recagnized as individual assets with specific useful live and depreciation, respectively. All
other repairs and maintenance expenses related to equipment are charged to the
statement of comprehensive incame in the year in which they are incurred.,

Depreciation is calculated in the straight-fine method to write off the cost of each asset, to
their residual value over its estimated useful life as follows:

Motor vehicle 25%
Motor Cycles 2%
Office Eqguipment 20%
Office Furniture 12.5%
Land and Bullding 4%
Furniture and fitkings 13%
Computer and Accessaries 33.3%

An item of eguipment and any significant part initially recognised is derecognised upon
disposal or when no future benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset Is included In the statement of comprehensive income
when the asset is derecognised.

The assets’ residual values, useful lives and methods of depreciation are reviewed at each
financial year end and adjusted prospectively, if appropriate.

f. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise of cash at banks and in hand and
short term deposits. For the purposes of the cash flow statement, cash and cash
equivalents comprise cash and cash equivalents defined above, net of outstanding bank
owerdrafts if any,

. Leases
The determination of whether an arrangement is, or contains, a lease is based on the
substance of the arrangement at inception date, whether fulfillment of the arrangement Is

dependent on the use of a specific asset or assets or the arrangement conveys a right to
use the asset, even if that right is not explicitly specified in an arrangement
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

MOTES TO THE FINAMCIAL STATEMENTS (Continued)
FOR THE YEAR ENMDED 30™ JUME 2013

2. SUMMARY OF SIGNIFICANTS ACCOUNTING POLICIES (Continued)

Forum as & lessee

Fimance leases that transfer to the Forum substantially: all the risks and benefits incidental
to ownership of the leased item, are capitalised at the commencement of the lease at the
fair value of the leased property or, if lower, at the present value of the minimum |ease
paymenis. Lease payments are apportioned between finance charges and reduction of the
lease liability so0 as to achieve a constant rate of interest on the remaining balance of the
liability, Finance charges are recognised in finance costs in the income statement.

& leased assel is depreciated over the useful life of the asset. However, If there is no
reascnable certainty that the forum will obtain ownership by the end of the lease term, the
gsset is depreciated over the shorter of the estimated useful life of the asset and the lease
term,

Dperating lease payments are recognized as an cperating expense in the income statement
on-a straight-line basis over the lease term.

h. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible asseis are carried at cost less any accumulated amortisation
and accumulated impairment losses. The useful lives of intangible assets are assessed as
gither finite or indefinite,

Subsequent measurement
The subseguent measurement of financial assets depends an their classification as follow;

Financial assets at fair value through profit or loss

Financial assels al Tair value through profil or 1955 include financial assels held Tor [rading
and financial assets designated upon initial recognition at tair value through profit or loss.
Financial assets are classified as held for trading If they are acquired for the purpose of
selling or repurchasing in the near term. This category includes derivative financial
instruments entered into. by the Organisation that are not designated as hedging
instrumentsin hedge relationships as defined by [A5 39,

i) Financial Assets

Receivables

Receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted. in an active market. After initial measurement; such financial assets are
subsequently measured at amortized cost using the effective interest rate methed (EIR),
less impairment, Amortised cast is calculated by taking inte account any discount or
premium on acquisition and fee or costs that are an integral part of the EIR. The EIR
amortisation is included In fimance lncome in the statement of comprehensive income. The
losses arising from impairment are recognised in the statement of comprehensive income
in finance cosks
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM {ESAFF)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30" JUNE 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
I. Financial Instruments - initial recognition and subsequent measurement
I} Financial assets {Continued)

Derecognition
A financial asset (or, where applicable a part of a financial asset or part of a8 group of
similar financial assets) Is derecognised when:

The rights to receive cash floews from the asset have expired, The Organisation has
transferred its rights to receive cash flows from the asset or has assumed an abligation to
pay the received cash flows in full without material delay to a third party under a 'pass-
through’ arrangement; and either (a) the Organisation has transferred substantially all
the risks and rewards of the asset, or {b) the Organisation has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred contral of
the asset

When the Organisation has transferred its rights to receive cash flows from an asset or has
entered into & pass-through arrangement, and has neither transferred nor retained
substantiaily all the risks and rewards of the asset nor transferred control of the asset, the
asset is recognised to the extent of the Organisation's continuing invalvernent in the asset,

in that case, the Oroanisation also recognises an associated liability, The transferred asset
anc the associated liabiiity are measured on a basis that reflects the rights and cbligations
that the Organisation has retained continuing involvement that takes the form of a
guarantee aver the transferred asset, is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the 2rganisation
could be required ta repay.

Impairment of financial assets

The Organisation assesses at each reporting date whether there is any ahjective evidence
that a financial asset or a group of financial assets is Impaired. & financial asset or 3 group
of financial assets Is deemed to be impaired if, and only if, there is objective evidence of
impairment as a result of ope or more events that has occurred after the initial recagniticn
of the asset (an incurred ‘loss event') and that loss event has an impact on the estimated
future cash lows of the financial asset or the group of financial assets that can be reliably
estimated. Evidence of impairment may inciude indications that the debtors or a qroup of
debtors is experiencing significant financlal difficulty, default or delinquency in Interest or
principal payments.

Financial assets carried at amortised cost

For financial assets carried at amortised cost the Organisation first assesses individually
fer financial assets that are individually significant whether abjective evidence of
impairment exists ar collectively far financial assets that are not individually significant. If
the Organisation determines that no objective evidence of impairment exists for an
individuatly assessed financial asset, whathar significant or not, if includes the asset in a
aroup of financial assets with similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually assessed for impairment and for which an

Ez‘l'-'.l:.



EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

MOTES TO THE FINAMCIAL STATEMENTS {Continued)
FOR THE YEAR ENDED 30" JUNE 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Caontinued)
|. Financial instruments - initial recognition and subsequent measurement
i1 Fimnancial assets {(Continuad )

impairment loss is, or continues to be, recognised are not Included in a collective
assessment of impairment.

If there is objective evidence that an impairment loss has incurred, the amount of the loss
is meaasured as the difference between the asset's carrying amount and the present value
of estimated future cash flows {excluding future expected credit losses that have not yet
been incurred). The present value of the estimated future cash flows is discounted at the
financial assets ariginal effective interest rate. If a loan has a variable interest rate, the
discaunt rate for measuring any impairment |oss is the current effective interest rate.

The carrying amount of the asset is reduced thraugh the use of an allowance account and
the amount of the loss is recognised in the statement of comprehensive income. Interest
inceme continues to be accrued on the reduced carrying amount and is accrued wsing the
rate of Interest used to discount the future cash flows for the purpose of measuring the
impairment loss.

The interest income is recorded as part of finance Income in the statement of
comprehensive income. Loans together with the associated alfowance are written oll when
there is no realistic prospect of future recovery and all collateral has been realised or has
been transferrad to the Organisation. If, in a subsequent year, the amount of the estimated
impairment loss Increases. or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment loss is increased ar
reduced by adjusting the allowance account. Il a future write-off is later recovered, the
recovery is credited to finance costs in the statement of comprehensive income.

The present value of the estimated future cash flows is discounted at the financial asset’s
ariginal effective interest rate. If a loan has & variable interest rate, the discount rate for
measuring any impairment 055 is the current effective interest rate.

ii) Financial liabilities

Inltial recognition and measurement

Financial liabilities within the scope of 1AS 39 are classified as financial liabilities at fair
value through profit or loss, and leans and borrowings. The Trust determines the
classification of its financial liabilities at initial recogrition.

All financial liabitities are recognised initially at fair value and in the case of loans and
borrowings, plus directly attributable transaction costs.

The Forum's fimancial liabilities include trade and other pavables, bank overdraft, and loans
and borrowings.
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

MOTES TO THE FINAMCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30™ JUNE 2013

2. SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES {Contlnued)

i. Financial instruments - initial recognition and subsequent measurement
i) Financial Liabilities (Cantinued)

Subseguent measurement
The measurement of financial liabilities depends on their classification as fallows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes financlal liabilities held for
trading and financial liabilities designated upon initial recagnition as at fair value through
profif or loss,

Financlal llabilities are classified as held for trading if they are acquired for the purpose of
selling in the near term. This category includes derivative linancial instruments entered
into by the Trust that are not designated as hedging instruments In hedge relationships as
defined by IAS 39, Separated embedded derivatives are alsa classified as held for trading
unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised In the statement of
comprehensive income. The Trust has not designated any financial liabilities upon initial
recagnition as at fair value through profit ar loss.

Loans and borrowings

After initial recognition, Interest bearing loans and borrowings are subseguently measured
at amortised cost using the effective interest rate method. Gains and logses are recognised
in the statement of comprehensive.

Amortised cost is calculated by taking into account any discount ar premium on acguisition
and fee or costs that are an integral part of the EIR. The EIR amortisation is included in
finance cost in the statement of comprehensive incoms,

Derecognition
A financial liability 5 derecognised when the obligation under the liability is discharged or
cancelled or expiras,

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or madification is treated as a derecognition of the original liability and
the recognition of a new liability, and the difference in the respective carrying amounts is
recognised in the statement of comprehensive income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position if, and only if, there is a currently enforceable legal right to
offset the recognised amaunts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultanaously.
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30" JUNE 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i¥ Impairment of non-financlal assets

The Forum assesses at #ach reporting date whether there s an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the forum estimates the asset's recoverable amount. An assel’s recoverable
amount is the higher of an asset's fair value less costs to sell and its value in use and is
determined for an individual asset, When the carrying amount of an asset exceeds its
recoverable amount, the asset is considered Impaired and is written down to its
recoverable amount.

K} Cash and short-term depasits

Cash and short-term deposits in the statement of financial position comprise cash st banks
and on hand and short-term deposits with a maturity of three menths or less.

I3 Provisions

Provisions are recaognised when the farum has a present legal or constructive obligation as
resuft of a past event, it is probable that an outflow of resaurces embodying ecanomic
benefits will be required to settle the obligation, and reliable estimate can be made of the
amaount of the obligation.

m} Fension and other past-employment benefits

The Forum contributes in a statutory pension scheme to which the forum contribute 10%
dlso  the Forum charged 20% of employee gross salary as gratuity expenses and this
amount is accrued each month, The forum's contributions, gratuity and leave accruals are
charged to the income statement as they fall due.

3. CHANGES IN ACCOUNTING POLICIES

Wew and amended standards and Interpretations

The accounting policies adopted are consistent with those of the previous financial year,
except for the following amendments to IFRS effective as of 1 January 2012;

= |AS 12 Income Taxes (Amendment ) - Deferred Taxes: Recovery of Underlying Assets

*= IFRS 1 First-Time Adeption of International Financial Reparting Standards
(Amendment } - Severe Hyperinflation and Removal of Fixed Dates for First-Time Adopters

# IFRS 7 Financial Instruments : Disclosures - Enhanced Derecognition Disclosure
Regquirements
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

MOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE ¥EAR ENDED 30 JUNE 2013

3. CHANGES IN ACCQUNTING POLICIES (Continued)
The adoption of the standards or interpretations is deseribed below:

[A5 12 Income Taxes ( Amendment) - Deferred Taxes: Recovery of Underlying Assets
The amendment clarified the determination of deferred tax on Investment property
measured at fair value and introduces a rebuttable presumption that deferred tax on
investment property measured using the fair value madetl in 1AS 40 should be determined
on the basis that its carrying amount will be recovered through sale. It includes the
requirement that deferred lax on non-depreciable assels that are measured using the
revaiuation model in 1AS 16 should always be measured an a sale basis.

The amendment is effective for annual periods beginning on or after 1 January 2012 ang
has been no effect on the Group's financial position, performance ar its disclosures.

IFRS 1 First-Time Adoption of International Financial Reporting Standards
(Amendment) = Severe Hyperinflation and Removal of Fixed Dates for First-Time
Adopters

The IASB provided guidance an how an entity should resume presenting IFRS financial
statements when it functional currency ceases to be subjact to hyperinfiation. The
amendment is effective for annual periods beginning on or after 1* July 2011, The
amendment had no impact to the Organisation.

IFRS 7 Financial Instruments: Disclosures - Enhanced Derecognition Disclosure
Reguirements.

The amendment requires additional disclosure about flnancial assets that have been
transferred but not derecognised to enable the user of the entity’s financial statements ta
understand the relationship with those assets that have not been derecognised and their
associated liabilities. In addition, the amendment requires disclosures about the entity’s
centinuing involvement in derecognised assets to enable the users to evaluate the nature
of, and risks associated with, such involvement.

The amendment Is effective for annual periods beginning on or after 12 July 2012. The
Forum does not have any assets with these characteristics so there has been no effect on
the presentation of its financial statement

4. 5TANDARDS ISSUED BUT NOT YET EFFECTIVE

standards issued but not yet effective up to the date of issuance of the Forum's financial
statements are listed below. This listing is of standards and interpretations issued, which
the Forum reasonably expects to be applicable at a future date, The Forum intends to
adopt those standards when they become effective,
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

NOTES TO THE FINANCIAL STATEMENTS (Cantinued)
FOR THE YEAR ENDED 30" JUNE 2013

4. STANDARDS ISSUED BUT NOT YET EFFECTIVE (Continued)

IAS 19 Employee Benefits (Revised)

The 1ASB has issued numerous amendments to 1AS 19, These range from fundamental
changes such as removing the corridor mechanism and the cancept of expecied returns on
plan assets to simple clarifications and re-wording. The amended standard will impact the
net benefit expense as the expected return on plan assets will be calculated using the same
Interest rate as applied for the purpose of discounting the benefit obligation. The
amendment becomes effective for annual periods peqginning on or after 1 January 2013.
The management has opinion that these changes will have ne impact on the financial
statement as the forum has no plan assets.

IAS 28 Investments in Associates and Joint Ventures (as revised in 2011}
As 3 consequence of the new IFRS 11 Jaint Arrangements, and IFRS 12 Disclosure of
interests {n Other Entities, IAS 28 Investments in Associates, has been renamed IAS 28
Investments in Associates and Joint Ventures, and describes the application of the equity
method to Investments in joint ventures in addition to associates. The revised standard
becomes effective for annual periods beginning on or after 1 January 2013.

IAS 32 Offsetting Financial Assets and Financial Liabilities = Amendments to [AS 32
These amendments clarify the meaning of "currently has a legally enforceable right to set-
off”. The amendments also clarify the application of the [AS 32 offsetting criteria to
settlement systems (such as central clearing house systems) which apply aress
settlement mechanisms that are not simultaneous. These amendments are not expected to
impact the Forum's financial position or perfermance and become effective far annuzl
periods beginning on or after 1 January 2014,

IFRS 12 Disclosure of Interests in Other Entities

IFRZ 12 includes all of the disclosures that were previously in 1AS 27 related to
consolidated financial statements, as well as all of the disclosures that Were previously
included in 1AS 31 and I1AS 28. These disclasures relate to an entity’s interests in
subsidiaries, Joint arrangements, assoclates and structured entities. A number of =
disclosures are alse reguired, but has no impact on the Forum's financial position or
performance. This standard becomes effective for annual periads beginning on or after 1
January 2013,

IFRS 13 Fair Value Measurement

IFRS 13 establishes a single source of guidance .under IFRS for all falr value
measurements. IFRS 13 does not change when an entity is required to use fair value, but
rather provides guidance on how te measure fair value under IFRS when fair value is
required or permitted. The Forum Is currently assessing the impact that this standard will
have on the financlal position and performance, but based on the preliminary analyses, no
material Impact is expected, This standard becomes effective for annual periods beginning
onor after 1 January 2013,

Annual Improvements May 2012

These improvements will not have an impact on the Forum, but include:
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30" JUNE 2013

4. STANDARDS ISSUED BUT NOT YET EFFECTIVE {Continued)

IFRS 1 First-time Adoption of international Financial Reporting Standards

This improvement clarifies that an entity that siopped applying IFRS in the past and
chooses, or is required, to apply IFRS, has the option to re-apply IFRS 1. If IFRS 1 |5 nok re-
applied, an entity must retrospectively restate its financial statements as if it had never
stopped applying IFRS. This has ng impact on becausa the Ferum has not stopped IFRS.

145 1 Presentation of Financial Statements

This improvement clarifies the difference between voluntary additional comparative
infarmation and the minimum required comparative information, Generally, the minimum
-'n:q.Jir ed comparative information s the gprevious per o,

IAS 16 Property Plant and Equipment
This: improvement clarifies that major spare parts and servicing equipment that meet the
definition of property; plant and equipment are not inventory.

FAS 32 Financial Instruments, Presentation
This improvement clarifies that income taxes arising from distributions to equity holders
are accounted for in accordance with |AS 12 Jncome Taxes.

IAS 34 Interim Financial Reporting

The amendment aligns the disclosure requirements for total segment assets with total
segment liabilities In interim financial statements. This clarification also ensures [hat
nterim disclosures arg aligned with annual disclosures,

These Improvements are effective for annual perlods beginning on or after 1% January
2013,



EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM {ESAFF)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2013

5.

Acecuntable grants
Grants - Oxfam Novib
Grants - BFTW
Grants - INSARD
Grants - SAT
Grants - EL
Grants - Trust Africa
Grants - Ford Foundation

Membership contributions
Membership subscription
Coniributions

Grants disbursement
Budget tracking Districts
Budget tracking MYIWATA
National advacacy strategy

Sub-grantees administration Expenses

Disoursement - GRET
Dizbursement - MVIWATA

Administration expenses
Board & AGM Mesting expenses

Fayroll and related costs
staff training

Audit fees

Rent

Depreciation

Fareign loss

Security

Office utility & maintenance

Office stationery & communication
Expenses

Professional charges & memberships
Bank charges

Vehicle maintenance & fuel

JUNE 2013
TZ5

183,407,316
90 271,810
17,055,729
32,674,035

428,843 831

JUNE 2012
TZS

117,407,005
84,525,684
19,833,976

51,834,421
311,705,000

761,252,721

585,306,086

2,518,714 2,370,300
3,777,664 4,144,669
= 6,296,378 6,514,989
47,249,900
43,955,934
55,907,722
80,031,600
227,145,156 -
40,605,293
£%,084,105 36,870,750
B.614, 148 4, 604,000
15,913,660 5,920,000
3,942 597 -
7,651,541 15,344,000
6,198,071 -
4,800,000 -
4,113,277 25,502,000
13,957.627 -
£80,400
3,075,060 -
3,039,000 .
181,674,872 88,240,750
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

NOTES TO THE FINAMCIAL STATEMENTS (Continued)
FOR THE YEAR EMDED 30 JUME 2013

JUKE 2013 JUNE 2012
TEZS TZS
g, Program Expenses
Technical Staff Payrall 110,816,083 68,474,250
Capacity Building Cosls 214,985,346 109,933,000
Publications & Researches 22,754,774 311,705,000
Visibility, Metworking & Advocacy B.527,5680 36,632,000
Travels in Action 5,895,200 .
362,579,083 526,744,250
10 Staff Advances
Staff advances 558,600,
Staff imprests 1,446,694 1,094,795
2,005,393 1,004,795
11 Prepayments and other receivables
Prepayment B.514,518
Other debtors 2,062, 300~
Receivable grants > 20,110,000
10,576,818 20,110,000
12 Cash and Bank Balance
Exim Bank account - TZ5 69,130,796 1,757,601
Exim Bank account - USD 4 872467~ 2,976,102
Exim Bank account - EURO 422,613,349 4 12,800,136
Petty Cash S 2,370,300
496,616,612 19,904,139
13 Pavables
Audit fees pavabla 13,634,260 2,500,000
Accrued expenses 29 985 500 7
Accrued leave 5,976,211
Gratuity payable _ 15731067 ’
52,169,077 2,500,000
14 Deferred Income
Bread for the World (BftW) 7,431,724 5,908,881
Oxfam Novib 238,584,739 47 5,602,055
INSARD 642,930 17,608,659
Southern Africa Trusl (SAT) 17,125,962 :
European Union {EUD 271,478,796 A
Trust Africa . (363,486)
535,264,168 28,846,109
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

MOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 30 JUNE 2013

16, COMMITMENTS AND CONTIGENIES

a) CAPITAL COMMITMENTS

As at 30 June 2013 the Forum had no any contractual capital commitments.

b) OPERATING LEASE COMMITMENTS

Operating lease payments represent rentals payable by the forum for its affice premises.
If-iiirfs are negotiated for an average term of one to three years during which rentals are

17. CONTIGENCY LIABILITY

As at the reporting date, the directors are not aware of any contingency liability that has to
be disclosed in these financial statements.

18. RELATED PARTIES DISCLOSURES

The Forum operates in East and Southern Africa through members. The fallowing
transactions have been entered into with related parties far the relevant years:

2013/2012 2012/2011

TZ5 TZ5
Income in form of Membership and subscription foes 6,296,378 5,514,969
Compensation of key management personnel
Shart term remuneration 29.680,000

19, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Forum principal financial liabilities comprise of trade and other pavables. And the
Forum financial assets include recelvables derived from advances to staff and cash mainly
fram danars.

Mainly the Forum is exposed to credit risk, liquidity risk and currency risk, The Forum
senior management oversees the management of these risks. The Board of Directors
reviews and approves policles for managing each of these risks as listed balow:

Credit risk

Credit risk Is the risk that counterparty will not meet its obligations under a financial
instrument or customer contract, leading to a financial loss, Credit risk is managed by limit
Credits and advances fo employees,

Liguidity risk

The Forum monitors the risk of shortage of funds through farecast of future cash flows to
meet its obligations and pursue lang term contractual commitmants.
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2013

Currency risk

Foreign currency risk is the risk that the forum future cash flows will fluctuate because of
changes in fareign exchange rates. Grants from donors are committed in forelgn currency
and cenverted into Tanzanla Shillings at the rate ruling an the receipt date,

20. EVENTS SUBSEQUENT TO THE YEAR END
The directars are not aware of any matter or circumstance arising since the end of the

financial year, not otherwise dealt with in the amnual financial statements, which
significantly affected the financial position of the Forum and the results of its operations,
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