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REPORT OF THE IMPLEMENTING AGENCY FOR THE YEAR ENDED
31" AUGUST 201 |

The Eastern and Southern Africa Small Scale Farmers Forum (ESAFF) presents implementation
report and the audited financial statements for the year ended 31+ August, 201 1.

BACKGROUND
The Eastern and Southern Africa Small Scale Farmers’ Forum — ESAFF, Is a necwaork of small holder farmers In

Eastern and Southern Africa (ESA) Region that advocate for policy, practice and actitude change that reflects the
needs, aspirations, and development of small-scale farmers in east and southern Africa. Established in 2002 afrer
the World Summit on Sustainable Development (WS5D) held in |ohannesburg in South Africa, ESAFF was
registered in Tanzania on 270 August 2007, under Non Governmental Organisations Act 2002 of the United
Republic of Tanzania with registration Number ODOMNGQ/10%7. To-date ESAFF operates in 13 ESA countries
namely; Tanzania (through - MVIWATA), Kenya — (KESSFF), Uganda (ESAFF Uganda), Zambia—ESAFF Zambia,
Zimbabwe — (ZIMSOFF), Lesothe — (ESAFF Lesotha), South Africa — (ESAFF South Africa), Malawi (NASFAM),
Rwanda (APEEE}, Burundi —ESAFF Burundi), Madagascar (CPM). Mozambique (ROSA) and Seychelles (SeyFA).

The purpose of ESAFF is to enable small scale farmers in ESA region to speak as a united voice, so that the
issues, concerns and recommendations of farmers become an integral part of policies and practices ar
grassroots, natonal, regional and Inernational levels,

ESAFF is Implementing its strategic plan (5F) 2008-200 lfunded by Oxfam MNovib (ON), Bread for the YWorid,
(BRtW) and EU through a consortium on & organisations under projects called Incleding Smallholders in
Agricultere Research for Development (INSARD). The 5P third year implementation begun in July 1+, 2010 for
BiW and I September 2011 for OMN and ended in 319 June and 31% August 2011 respectively. The Plan
covered activites in 4 main focus areas which are; (i) Organizational development of ESAFF and ics members, (i)
Food Security, (iil) Trade and Marketing and, (iv) Gender Youth and HIVIAIDS

IMPLEMENTING AGENCY'S RESPONSIBILITIES

The Eastern and Southern Africa Small Scale Farmers' Forum is the implementing agency. It is responsible for
keeping proper accounting records, which disclose with reasonable accuracy at any time the financial position of
the project in accordance with the OXFAM NOVIB's, Bread for the World and EU Guidelines far Accounting of

Grants as well as Tanzanian and International Sandards.

AUDITORS
Trion & Company were reapp-nrm:ed hr the Board of ESAFF in April 2011 to awdit ESAFF's third year of the

ESAFF works in 13 member countries:

Burundi (ESAFF Burundi). Kenya (KESSFF): Lesotho (ESAFF Lesotho), Madagascar (CPM)) Malawi, MASFAM, Mozambigue (R54)
Rwanda {AFPPE), Seychalles [SayFAY South Africa (ESAFF South Africal: Tanzanda (MVIVWATAY Uganda (ESAFF Lgardal
LZambin (E3AFF Zwmbiall and Tirmbabwe (ZIMSOFF)
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PO, Box | 782, Oid Migii (SUA) Road, Morogoro. Tanzanea ‘s m#
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PROJECT NO: PAF -505239-0006629 and B- TZA- |007-0005

ENDORSEMENT BY ESAFF MANAGEMENT

The undersigned endorse Oxfam Movib, Bread for the World and EU indirect coneribution to
the ESAFF Strategic Plan between |™ July 2010 and 1™ September, 2010 respectively to 31 August
2011 that has been used in accordance with stated Objectives of the Project Agreement between
Oxfam Movib, Bread for the World, EU and The Eastern and Southern Africa Small Scale Farmers’
Forum (ESAFF) in accordance with the approved budgers.

ESAFF works In | 3 member countries:

Burundi (ESAFF Burundi), Menya (KESSFF) Lesotho (ESAFF Lesotho), Madagascar (CPM), Malawl: MNASFAM, Mozambique (R3A)
Rwanda (APFFE); Seychelles (SeyFA): South Africa (ESAFF Souch Africa); Tanzania (MYIWATA) Uganda (ESAFF Liganda):
Zarnbia (ESAFF Zambia) and Zimbabwe (ZIMSOFF)
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM
ESAFF

REPORT OF THE AUDITORS TO THE MEMBERS

We have audited the Financial Stalements ot THE EASTERN AND SOUTHERN AFRICA SMALL SCALE
FARMERS' FORUM (ESAFF) sel out on pages 4 1o % in accordance with Internafional Standards on Auditing
and the generally Approved Auditing Standards. The Statements, which were prepared under the histoncal
cost convention and on the basis of the accounting policies sat out on pages 10 to 14, are in agraemeni

with the accounting records. We obtained all the information and axplanations thal we cansidered necessary
for our audi.

RESPECTIVE RESPONSIBILITIES OF THE EXECUTIVE BOARD AND THE AUDITORS

The Regionat Board of THE EASTERM AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF)
are rasponsible for the preparation of the Financia! Stalements that give a true and fair view of the State of
Affairs of THE EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM (ESAFF). In

preparing these Financial Statements, the Regional Board confirms that the Intemational Financial

Reporting Standards and the generally Accepted Accounting Praclices have been selected and appled
consistently and reasonable snd prudent judgements and astimates have been made. Qur respansthility

as Auditors is to form an independent opinion, based an cur audit on those Statements, and to repor

our opinion fo the Members.

BASIS OF OPINION

We conducted our audit in sccordance with approved Intemational Standards on Auditing issued by
the Intermational Auditing and Assurance Standards Board (1AASE). Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financia! statements

are free from material missiatements. An sudit includes examination. on test basis, of ewdences
relevant to the amounts and disclesures in the financial statements. it also includes an assessmenl

ot the significant estimates and judgements made by the Directors in the preparation of the financial
statlements, and of whether the accounting policies are appropriate 1o the Programme’s crcumstances,
consstently applied and adequately disclosed,

We planned and perfomed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the financia! stalements are free trom materal misstatement whether caused by fraud or
ather irregularity or emmor. In forming our opinion we also evaluated the overall adequacy of the
presentation of infermation in the financial statements,

OPINION
In our opinion, proper Books of Account have been kept and the Financial Stalementggive a lrug and
fair view of the state of affairs of THE EASTERN AND SOUTHERN AFRICA SMA / CALE FARME

fhe pariod endes

that date in accordance with the International Financial Reporiing Etﬁaqfl_ 7
TLEN

'SH“ Deware . 201 i LA
DAR ES SALAAM CERTJP PEUNTANTS

Eoassams Huildmp‘. Corner of: Samora Avenue 8 Mlowepu Steece, PO Bax 997, Dar ¢4 Salsam. Tanvania
Tel: #2552 2131789, +25522 2110183, Fax: +255 22 2139306, Cell: +255 754 735855, kaknniﬂn@]'ahm:muk
K F[ Ruskasare, B.Com, FCCA, CEA[TLPGDSAT AL Mpedha, BCom, M3e, KOO A, CRAIT) Ihd



ASSET EMPLOYED

ESAFF

EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM

FINANCIAL POSITION AS AT 31 AUGUST 2011

NOTE

NON CURRENT ASSETS
PROPERTY, PLANT AND EQUIPMENT 2

CURRENT ASSETS
Other Recelvables
Recewabla Grants

Cash and Bank balances 4

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

Reserve Fund
Accumulated Surplus
TOTAL EQUITY

CURRENT LIABILITIES

Other Payables

Unuzed Grant

TOTAL CURRENT LIABILITIES

TOTAL EQUITY AND LIABILITIES

i 7 f.".'_:.lr(l'-?./-_;{._,,. Ir

DATE

Rapot od the Suditors - Page 3

Moses an Pages 19-14 form pan of (Bese finantia! statamaris

,l"l' 4 .‘_]..
COORDINATOR

31.08.2011 31.08.2010
TZS TZ5

30673755 16,742 187
30,573,755 16,742,197
{36 289) 7.874 295

- @4 000,000
3109 135 282 (10,147.123)
39,100,993 91,827,872
69,674,748 108.570,069
29 839,278 5853467
18317174 16,500,964
48,156,453 22,354.41
1471275 3620480
20.047 020 82 525 158
21 598 285 B85 215638
69,674,748 108,570,069



EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM

ESAFF

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED
31 AUGUST 2011

INCOME

Grants

Daffered Grants
Membears Contributions

Less Unused Grant

Add Exceptional Incgme
Gain in Foreign Exchange
TOTAL INCOME

LESS: EXPENDITURE

Project expenditure funded by Oxfam Novib
Project expenditure funded by Bread for the Worlc
Project expenditura funded by INSARD
Expenditure funded oy ESAFF

Depreciation

TOTAL EXPENDITURE

SURPLUS FOR THE YEAR

ACCUMULATED SURPLUS 01 .09.2010
ACCUMULATEQSURPLUS 31.08.2011

1 7 .
&ArHPEHé&J -

-

r' ((? (‘m_r_r

DATE

NOTE

7.0

B.O

7.0

9.0

10.0
11.0
12.0
13.0
2.0

Feaon al ke Audioe’ - Page 3

i

gama;ﬂ

Malgs 5n Pages 10-14 farm part of thesa fnancial stetaments

&=

31.08.2011 34.08.2010
TZS TZS

279 714 926 253,724 BOO
82585157 40 759 456
4722978 881,870
367,033,059 295 445 926
20.047 019 82,585 158
346,886,040 212,850,768
11.871.830 1 567 122
358,857,970 214,417,880
236,014,811 197 182.168
g8 501.715 9.358.430
9 745 537 2
4 524.443 gO7, 340
10,154 254 4 975,559
157,041,760 212,323,498
1,816,210 2,094,392
16,500,964 14,406,572
18,317,174 16,500,964

{\\'-

TOR



EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM
ESAFF

STATEMENT OF CHANGE OF EQUITY FOR THE
YEAR ENDED 31 AUGUST 2011

PARTICULARS RESERVES ACCUMULATED TOTAL
SURPLUS
TZ5 TZS TZS5

Balance as at 01.07.2010 5,853,467 16,500,964 22,354,431
Add:

Additions of assets acguired from Grants 238985812 - 23,985,812
Surpius for the period - 1,818,210 1,816,210
Balance as at 31.08.2011 29,839,279 18.317.174 48,156,453

------------------------------------

AIRPERSON : v COORDINATOR
CHAIRPERS ..-f.‘.x.f.’;t Zell......

Regar af the Audrtors - Page 2
Mabes o Pagas 10-14 dgem pan of Inese financlal staterranis
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM

ESAFF

STATEMENT OF CASH FLOWS AS AT 31 AUGUST 2011

CASH FLOWS FROM OPERATING ACTIVITIES
SURPLUS FOR THE YEAR

Adjustment for
Depraciation

OPERATING SURPLUS BEFORE CHANGES
IN WORKING CAPITAL ITEMS

Incraase in Other Recaivables

Increase in Payables

increase in Unused Grant

Incraase in Un receipted Grant

NET CASH FLOWS FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Acguisition of Property, Plant and Equiprnent
NET CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Increase of Reserve Fund due to Grant used on Acquisition PPE

NET INCREASE/DECREASE IN CASH & CASH
EQUIVALENTS

CASH & CASH EQUIVALENTS AT THE START OF
THE YEAR -

CASH & CASH EQUIVALENTS AT THE END OF
THE YEAR J

: _:_;. _...-ﬂf"':_q Y — g ——?

C;B'EEET&FEREGM I

DATE

Bapar af the dudaors - Page 3

31.08.2011 31.08.2010
TZS 128
1,816.208 2.054 382

10,154,254 4 975 559
11,970,463 7.069,951
| 8,013 284 (7.019,820)
{2,149 205) 1,120,480
(B2, 548 139) 41 835,701
54,000,000 (94,000,000}
37,315,940 |58,063,738)
49,286,403 (50,993,788)
(23,085812) (5,248 500)
(23,985.812) (5,348.500)
23,985 812
23,985,812 =
49 286 403 (56 342, 288)
(10, 147.124) 45,184 164
39,139,279 (10,148,124}
- P = e ——

Wates on -Pagas $0-14 foerm pan of hesa fnanoual statermenia



10
EASTERN AND SOITHERN AFRICA SMALL SCALE FARMERS FORUM (ESAFF)
NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 AUGUST, 2011
PRINCIPAL ACCOUTING POLICIES

1.1 Legal status

The Eastern and Southern Africa small-scale Farmers Forum-ESAFF, established in 2002
after the World Summit of Summit of Sustainable Development WSSD held in Jehannesburg
in South Africa and registered in Tanzania under Non Governmental Organizations Act 2002
of the United Republic of Tanzania

ESAFF operates in 12 countries in Eastern and Southern Africa through Its members
namely. Tanzania (Natonal Metwork of Small Scale Farmers Groups in Tanzania
MVIWATA), Kenya- Kenya Small Scale farmers Forum-(KESSFF), UgandalESAFF
Uganda), Zambia-{(ESAFF Zambia), Zimbabwe-{Zimbabwe Movement of small Organic
Farmers Association, Lesotho- (Lesotho small scale Farmers Forum), South Africa-(ESAFF
South Africa), Malawi  (Mational smallhclder farmers Movement- MASFAM) Rwanda
(ESAFF-Rwanda), Burundi (ESAFF-Burundi, Seychelles (SeyFA-Seychellesjand
Madagascar (CPM-Madagascar)

Until 31 August 2008 mest of the functions of ESAFF were being executed by MVIWATA a
hasting national farmer's organization in Tanzania

The sccounts of ESAFF up to 31 August 2008 were incorporated in the books of
MVIWATA. In year 2008/9 being a first year of the operational insertion of its strategic plan
2008-2011, ESAFF maintains own books of accounts and mantains two bank account in
Tanzania shillings and Euro account,

1.2 Baslis of Accounting
The Forums financial statements have been prepared In accordance with International
Financial Reporting Standards (IFRSs) The financial statements have boen prepared under
the historical cost convention,

1.3 Principal Accounting Policies



1.3

1.3.2

1.3.3

1.3.4

1.3.5

11
EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS FORUM {ESAFF)

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 AUGUST, 2011 {Continued)

Depreciation of Property, Plant and land Equipment
Depreciation of Property. Plant and Equipment I5 calculated on a straight-lina methad 1o
reduce the costivalue of each asset to its residual value over s expected usaful
acopomic life The pnncipal annual rates, which applied are as under -

[ Category of Property. Plant and Equipment | Annual Rate

| Computer and Accessories 33.0%

| Office Equipment 20.0% -

| Office Furniture 12.5%

| Motor Vehicle 1 25.0%

| Motor Cycles | 20.0% ==
Land and Building | 04.0% i

Fareign currency Transactions

Foreign currency transactions are transiated into Tanzara shilings at the rates of
exchange ruling at the date of the ransactions Money assets and liabilibes at the year
end expressed in foreign currencies are transiated into Tanzanian shilings at the rates
of exchange ruling at the end of the financial year, tha resuliant gainfiossas on exchange
rate transactions are deatt with in the comprehensive income statement.

Unused Grants

(3rants recelved from donor for postponed activities are recorded as deferred liabllities
and transferred to income of the period as corresponding the expenditure is incurred into
mplementation of the postponed activities This 18 according to the matcning concent

Resarva Fund

The fund = set for recording the Property, Plant and Equipmant {alectronic aquipment)
transferred by MVIWATA to ESAFF and capdtal grant spent for acquisition of non-current
assats during the period
Consolidated Account

ESAFF maintains two separate books of account for eacn bank account The financial
statement has been prepared aftar cons olidating both accounts to form the grganization
apnual inancial statermant.

Bgpee oi th Audilors’ = page 3




EASTERN AND SOUTHERN AFRICA SMALL SCALE FARM ERS' FORUM

ESAFF

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 AUGUST 2011 (Continued)

2.0 PROPERTY, PLANT AND EQUIPMENT

PARTICULARS MOTOR ‘ COMPUTER l OFFICE OFFICE TOTAL

VEHICLE | EQUIPMENT | EQUIPMENT FURNITURE ol
TZS TZS TZS TZS TZS

COST

As at 01,09.2010 - 22340125 491,870 3 G54 Tdd 26,486,739

Additions 17 500,000 5 485 812 a : 23085 812

As at 31.08 2011 17,500,000 28,825,937 491,870 3,654,744 50,472,551

DEPRECIATION

As at 01.09.2010 8 775 0BG 115,282 54 174 g 744,542

Charge of the year 5 599 037 58,374 456 843 10,154,254

As at 31.03 2010 . 18,374.123 213,656 1,311,017 19,898,796

MET BOOK VALUE

As at 31 082011 17,500,000 10,451,814 278,214 2,343,727 30,573,755

As at 31.08.2010 - 13,565,039 176,588 2,800,570 16,742,197

Aaport of tha Auditars’ - Fage J
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EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM

13

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 AUGUST 2011 ({Continued)

3.0

4.0

5.0

6.0

1.0

B.0

2.0

OTHER RECEIVABLES
Staff
Cthers

National Farmers Forum Outstanding Advances

CASH AND BANK BALANCES
Cash in Hand

Cash at Bank Euro Account
Cash at Bank Tzs Account

ACCOUNT PAYABLES
TRA-PAYE

Audit fee
ESAFF-UGANDA

DEFFERED GRANT
Oxfam Novib Grant
Bread for the World Grant
INSARD

TRUST AFRICA

GRANT

Oxfam Novib
Bread for the World
INSARD

TRUST AFRICA

OWN SOURCES
Members Annual Fees and Subscriplions
DOthers

GAIN/LOSS ON EXCHANGE RATE
Gamn on Exchange rate

Renon of the Autios - Page 3

31.08.2011
TZS

{38.280)

(38,289)

500,513
2,688,526
35930237
39,139,282

1471273

1,471,275

(9,014.574)
(11.860,145)
7.6801,999
13,319,740
20,047,020

229,048 650

17,348,536
33,318.740
279,714,926

4 248 701
474 273
4,722,976

11.871,930
11,871.930

31.08.2010
TZS

458 400
406 575
7,019,020
7,974,995

10,850
(5,030,955}
(5,127,018

(10,147,123)

-

2,500,000
1,120 480
3,620,480

(2,046 413)
B4,841,570

82,595,157

159,724 800
g4 000 CO0

253,724,800

861,670

981,670

1 567,121
1.567.121



ESAFF

EASTERN AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM

13

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 AUGUST 2011 (Continued)

3.0

4.0

5.0

6.0

7.0

B.0

8.0

OTHER RECEIVABLES
Staff
Dthars

Mational Farmers Forum Outstanding Advances

CASH AMD BANK BALANCES
Cash in Hand

Cash at Bank Eurc Account
Cash at Bank Tzs Account

ACCOUNT PAYABLES
TRA-FPAYE

Audit fee
ESAFF-LIGANDA

DEFFERED GRANT
Oxfam Novip Grant
Bread for the World Granl
INSARD

TRUST AFRICA

GRANT

Oifarm Novib
Bread for the World
INSARD

TRUST AFRICA

OWN SOURCES
Mambers Annual Fees and Subscriptions
Others

GAIN/LOSS ON EXCHANGE RATE
3ain on Exchange rate

Fepor of tne Awdilors’ - Page 3

31.08.201
TZS

(38.28%)

(38,289)

500,612
2.699,526
35 839,237
39,139,282

1471, 273

1,471,275

(%014 574)
{11 BE0O,145)
7,601 998
32,318,740
20,047,020

225 046 850

17,348 538
33.319.740
279,714,926

4,248 701
474,275
4,722,976

11,871,830
11,871,930

31.08.2010
125

458 400
408 675
7.015920
7,874,995

10,850
(5,030,855
(5127,018)

{10,147,123)

2,500,000
1,120,480
3,620,480

(2.0468,413)
B4 B41 570

82,595,157

168,724 800
g4 000.0C0

253,724,800
981 870
961,670

1,567 121
1.567.121




10.0

11.0

12.0

13.0

14.0

EASTERM AND SOUTHERN AFRICA SMALL SCALE FARMERS' FORUM
ESAFF

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 AUGUST 2011 (Continued)

31.08.2011 31.08.2010
TZS TZS
PROJECT EXPENDITURE Funded by Oxfam Novib
General Invastment -
Parsonnel Costs B8 B9D 471 B 788 507
Recurrent Expenses/Administration Costs 15,348,801 22,500,988
Program 131,786,438 29.241 164
236,014,811 202,530,689
Less: Mon-Current Assets . E 348,500
L ess’ Audit fee and bank charges - 3424 358
Net Expenditure 236,014,811 211,303,527
PROJECT EXPENDITURE Funded by BfW
General Investment 22482 112 -
Personnel Costs 14,137,245 8,267 930
Racurrent Expenses/Administration Costs 11,197 485 1,080,500
Program 4B 574,883 -
ag, 501,715 9,358,430
PROJECT EXPENDITURE Funded by INSARD
General invastment .
Personnel Costs g 008.709
Recurrant Expenses/ Administration Cosis 739,738 -
Program . .
9,746,537 -
Less’ Mon-Current Assats - -
Met Expenditure
8 746,517 -
PROJECT EXPENDITURE Funded by ESAFF G/Fund
General Investmeant -
Personne!l Costs - -
Recurrent Expenses/Acmimstration Costs - BOT 340
Program 4 524 443 -
4,624,443 B80T, 340
Less Maon-Current Assets - -
Net Expenditure 4 624,443 807,340

POST STATEMENT OF FINANCIAL POSITION EVENT

in the list of non-current assets shown under note 2 it comprises the non-current asset of
value of Tzs. 4,599,600/= at historical cost stolen two days bafore closure of financial year.
The process for recovery from Security Company which is regponsible for compensatian is
in progress
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